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What is a TIF?
· Tax Increment Financing is a tool that a municipality can use to provide financial assistance to local economic development projects by using new property taxes that result from commercial investment and the corresponding increase in property value (in a designated geographic area).

· These projects can range from public infrastructure to business expansions.

· The projects must be approved by the Town Council and the State Economic Development Department (DECD)
How does a TIF Work?
(Tax Increment Financing)

· A TIF is a program for economic development that is available to all Maine local governments. A geographical area is designated, and some or all property tax dollars that are generated by new development in the district (the ‘increment’) are spent on things that the TIF contract specifies. In Freeport, the money is usually targeted to financing the project and facilitating economic development in the form of infrastructure improvements that benefit the town as a whole.

· Community designation of a TIF district requires proper public notice, a public hearing, and a majority vote of the Town Council, and approval by the State Department of Economic and Community Development. State law places various limitations the terms of a TIF. 
· Currently the Town is developing a revised local TIF policy. For more information, please contact the Freeport Economic Development Corporation. 
Understanding and Using the TIF Concept to Benefit Freeport

· TIF projects often catch municipalities by surprise.  It is important to learn how the program works, and begin developing a local policy for its use, both as a proactive development tool, and in response to business proposals.

· Creation of a clear policy document requires TIF information and “education” and public deliberation.

· The eventual document articulates the will and values of the community.

· It acts as a benchmark for project evaluation and can serve as a negotiating tool for the municipality.

-Maine Department of Economic and Community Development TIF Guidelines 
TIF Strategy Sessions

· TIF policy development requires public participation.

· To that end Freeport Economic Development Corporation and the Town of Freeport have scheduled planning sessions to learn more about how to properly manage the TIF concept and to develop a policy document. 

Meeting Dates

Thur, March 11, 7:45-10:00am, Freeport Town Hall

Thur, March 25, 7:45-10:00am, Freeport Community Center

Thu, April 8, 7:45-10:00am, Freeport Town Hall

For More Information

· Everyone in Freeport is welcome to attend the sessions.

· For more information about the times and locations, please call Sande Updegraph at 865-4743 x 117 or fedc@freeportmaine.com 

